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AGREEMENT FOR THE CONSTRUCTION AND

SALE OF REAL PROPERTY

Legacy Springs

This Agreement for the construction and sale af peoperty (hereinafter “this Agreement”) is herddargained for,
made and entered into on this the day of , , by and betweenPée® Homes,
LLC. (hereinafter referred to as the “Seller”) and

(heteminahether one or more, referred to as the “Blyer

WITNESSED

The Buyer desires to purchase from the Sellerth@dbeller has agreed to sell to the Buyer thevotg described
real property (the “Property”) situated in the ToaffOdenville, County of St. Clair, Alabama, andmnparticularly described
as follows:

Address:
Legal description: Lot Block ey Legacy Springs Phase |
Map Book 2007 Page 83

The Property either has been or will be improvethwiresidential dwelling (the “Dwelling”) in acaance with the
provisions of this Agreement. As a part of the riigion of the terms and provisions of this Agreaméhe Buyer and the
Seller have negotiated between themselves the @nohprovisions of a Limited New Home Warranty Agreent, a Building
Quality Standards Section, and a Preoccupancy ¢tispeAgreement as described herein below.

NOW, THEREFORE, in consideration of the foregoiagitals, the agreements contained herein anchaftiscereto,
the provisions, of the Limited New Home Warrantyrégment, and other good and valuable consideratio@seceipt and
sufficiency of which are hereby acknowledged, thw& and the Seller do hereby agree as follows:

1. Purchase and Sale.The Buyer hereby agrees to purchase form therSalid Seller hereby agrees to sell to
the Buyer the Property.

2. Purchase Price. The purchase price to be paid by the Buyered3#ller for the conveyance of the
Property, as improved with the Dwelling, shall he sum of $ Bdtlze
“Purchase Price”) and shall be payable as follows:

Earnest Money, payable upon the execution ofAieement $
Down Payment, payable on or before $
Additional Down Payment, payable on or before $

The balance of the Purchase Price, in immediatedylable funds,
payable upon the conveyance of the Propertydrathount of $

Total Purchase Price $

All payments ofDown Payments shall be paid to the Seller and may be spent béller toward costs and expenses of
construction of the dwelling, unless provided ottise in this Agreement.

Seller’s Initials Buyer’s Initials



3. Financing. The provisions of this paragraph shall be ajplie only if initialed by both the Seller and the
Buyer. This Agreement is subject to the Buyer beihlg to obtain a loan in teuat of
(the “Loan”). The Baggees to make application for the Loan withir f{8) working
days after the date of this Agreement, to exentealsonable effort and diligence to obtain appro¥#he Loan, and receive
written approval of said Loan within thirty (30)leadar days of this Agreement. The Buyer agreéeép the Seller, and the
Seller’'s agent, fully informed of the status of Byer’s efforts to secure the approval of the Ldawritten notice is given to
the Seller within such period that the Buyer carofuifin financing, the earnest money shall be @drto the Buyer by the
Seller. If for any reason this sale is not closed Buyer has failed to notify Seller of his inatyilio obtain loan approval
within the thirty day period referred to above, #@nest money, down payments, and overage paynsbatsbe forfeited as
liquidated damages to the Seller, and thereaftignereparty shall have any further obligation unthés Agreement to the
other. Seller has the right to approve or disappaw lender the Buyer chooses. The Buyer agrdeseip the Seller fully
informed of the status of the Buyer’s efforts towse the approval of the Loan. The Buyer shall glewsuch evidence as may
be required by the Seller, including a written catnment for the Loan, to confirm the final Loan appal. The Seller shall
have the right to delay the commencement of thetcoction of the Dwelling, if applicable, or delde completion of the
construction of the Dwelling, if applicable, undilich time as the Seller has determined, to thsfaetion of the Seller, that the
Loan to the Buyer has been or is likely to be appdo Any such determination by the Seller shalidvghe sole benefit of the
Seller and may not be relied upon in any manngh&yBuyer If the Buyer gives such written notice to the Selleof the
obtaining of the financing, this Agreement will nolonger be conditioned upon or subject to the Buyeobtaining
financing. Once Buyer has obtained loan approval,rgy fees or charges incurred due to delays in clogirbecause of no
fault of the Seller, Buyer agrees to pay the extréees or charges. If delay is over three (3) workindays the Buyer agrees
to pay the Seller a per diem per day towards inters on the construction loan. However, if written ntice is given to the
Seller within such period that the Buyer cannot okdin financing, the earnest money shall be refundetb the Buyer by
the Seller. The Buyer agrees to use their best efforts in daitd to obtain financing within the specified et of time. Until
the Buyer gives written notice to the Seller thetyt have obtained such financing, all decoratingsitens will be subject to
the approval of the Seller. The Seller shall notdsponsible for any expired interest rate “tie-dbdates if the Buyer had not
previously obtained written approval from the Seifeat the completion of the Dwelling would occ@fdre or on that said
“tie-down” date. After the initial loan applicatioa made, should Buyer change mortgage lender atyp/e of loan (from that
type stated above) after the initial loan applmatis made without the written consent of the $etlee Buyer and Seller agree
and acknowledge that the terms of this Agreementraviolation and the Agreement may be canceltaieaSeller’'s option
and Buyer shall forfeit the earnest money, dowmpants, and overage payments, at Seller’s option.

Seller: Buyer:
4, The Dwelling. The Property either has been or will be impcowéth the Dwelling(The parties should

select one, but only one, of the following subparagphs by initialing the subparagraph which is applcable.)

A. Completed Construction: As of the execution of this Agreement, the Dwejllmas been completed and the Buyer
has inspected and accepted the Dwelling, as coethlstibject to the preoccupancy inspection to kierbg the Buyer and
the Seller’s representative pursuant to the LimNesv Home Warranty Agreement and the Preoccupargpektion
Agreement, both of which are attached hereto atid dfowhich are described in greater detail elsewlirethis Agreement.

Seller: Buyer:

B. Partially Complete Construction: The construction of the Dwelling has been commadrand, as of the date of
this Agreement, is only partially complete. The Bujas inspected the portion of the Dwelling whiels been constructed
and finds same to be acceptable. The construcfitredwelling shall be completed by the Selleaatordance with the
provisions of this Agreement and the New Home LéaiitWarranty Agreement and in general conformityhwhie plans and
specifications (the “Plans and Specifications"aeltied to this Agreement as Exhibits “A” and “B” andorporated herein,
except that, to the extent that the portion offeelling which has been constructed as of the dathis Agreement is
different from the Plans and Specifications, tHemRlans and Specifications shall be deemed mddifi®e consistent with
the actual construction.

Seller: Buyer:

Seller’s Initials Buyer’s Initials



C. Pre-Sale Construction: The construction of the Dwelling upon the Propéids not yet been commenced. The
Seller agrees that the Dwelling shall be constdigieaccordance with the provisions of this Agreetrand the Limited New
Home Warranty Agreement and in general conformiti the Plans and Specifications attached herekxhagits “A” and
“B” and incorporated herein.

Seller: Buyer:

The Specifications (Exhibit “A”) and Plans (Exhib&”"), if applicable, have been signed and datedusianeously with the
execution of this Agreement by both the Seller tn@dBuyer and any changes in the Plans and Speéifits which have been
agreed upon by both the Seller and the Buyer haga blearly shown and initialed by both the Selled the Buyer. The
construction of the Dwelling shall be deemed contgglaipon the issuance of a certificate of occupdaycthe applicable
governmental building inspection department, if¢his such a department in the jurisdiction in vartice Property is located,
and, if no such department exists, then upon theomable determination by the Seller that the coctsvn of the Dwelling is
substantially complete. The Seller reserves tha tigask for the full or a portion of the costanfy changes, additions, or
alterations to the Plans and Specifications, tpdid to the Seller at the signing of this Agreem&his amount will be in
addition to any earnest or down payment moneyhdfBuyer desires for this amount to be includekisnLoan amount, then
this payment will be reimbursed back to the Buyteriasing from the Seller.

5. Change Orders to Plans and Specifications.If the Seller has agreed to construct the Dwglbr complete
the construction of the Dwelling, in general comfidy with Plans and Specifications pursuant togheceding paragraph, the
Seller shall be under no obligation to make anyitamtl changes, additions, alterations, or upgsade the Plans and
Specifications requested by the Buyer. The Selky atect to make changes, additions, alteratiangpgrades to the Plans
and Specifications upon the request of the Buyamever, the Seller shall not be obligated to ddrsthe event that the Seller
and the Buyer agree upon changes, additions, tibesaor upgrades, to the Plans and Specificatitnes such agreement
shall become effective only upon the execution tthlihe Seller and the Buyer of a written changkegron a change order
form that is acceptable to the Seller (New Pace étoRorm C-10 & C-20), and the payment by the Btryd¢ne Seller of such
portion of any additional consideration as shaltdguired by the Seller. These forms are to bela¢ihto Agreement as part
of Exhibit “A” to the Agreement. Any such additidra@nsideration shall be in addition to the PurehBsce and any
payments of said additional consideration by thgeBuo the Seller shall not be a credit againsithechase Price. This
consideration shall be deemed a non-refundableifatfle expensapon the ordering of the materials and/or the
commencement of the work should the Buyer latengbéiis mind or not close on this property, for eggsonUnless
authorized by the Seller, all change orders must tenimum of $300.00 and shall be priced by théeGdn the event that
the Seller agrees to such changes and has notedadl of the additional consideration to be gaidonnection therewith by
the time, according to Seller’s construction schedinat the changes, additions, alterations orages are to be made, then
the Seller shall have the following two optionsna} make the changes, additions, alterations gragies, and continue on
with the construction schedule. b) Make the changdditions, alterations or upgrades, and collectgreed upon
consideration at the closing of the sale of thepBrty. The failure of the Seller to obtain a writithange order from the
Buyer, in the manner described above, shall natdeaed a waiver of the Seller’s right to recoverdbsts of any change
substantially completed by the Seller. Any changesljtions, alterations, or upgrades, agreed updy &ll partiesould
affect the original construction schedule of thedlling and the Buyer understands that the Sellall flave the right to
change the closing date to compensate for thisgehamthe said construction schedule.

Buyer:
6. Agency Disclosure. The Listing Company is Four Star Realty, LLG Belling Company is
The Listing Company is: (Two may be checked) Bhkding Company is: (Two may be checked)
_____an Agent of the Seller _____an AgerthefSeller
____an Agent of the Buyer _____an Agent ofBlger
____an Agent of the Seller and Buyer, ____ aarAgf the Seller and Buyer,
is acting as limited consensual dual agent is@as limited consensual dual agent
__ Assistingthe _ Buyer __ Seller ___sigtingthe __ Buyer __ Seller
as a transaction broker as a transaction broke
Seller: Buyer:
Listing Agent: _ Selling Agent:
Seller’s Initials Buyer’s Initials



7. Earnest Money & Buyer's Default. Seller hereby authorizes the Listing Broker, Fétar Realty, LLC, to
hold the earnest money in trust for Seller pendmegfulfillment of this Agreement. In the event Bunfails to carry out and
perform the terms of this Agreement, the earnestanshall be forfeited as liquidated damages abfiten of Seller,
provided Seller agrees to the cancellation of Agigeement. Said earnest money so forfeited shallilided equally between
Seller and Seller’s Broker. In the event both Sedled Buyer claim the earnest money, the firm mgdhe earnest money may
interplead the disputed portion of the earnest mam® court, and shall be entitled to reimbursetieam the parties for court
costs, attorney fees and other expenses relatitige timterpleaded action.

8. Down Payment & Purchaser’s Default. The Buyer hereby authorizes the Seller to utilind spend the
Down Payment funds shown above toward expensesasts of the Property. In the event Buyer failsaoy out and
perform the terms of this Agreement, the down paytnsball be forfeited to the Seller up to the amamfractual costs
incurred. Any excess of down payment over actusiscimcurred shall be reimbursed to the Buyer alsitly an itemized
accounting of costs incurred by Seller. Such feufei of down payment does not limit the Sellerng ather remedies
available under this Agreement.

9. Decorating Allowance. The Seller may allow the Buyer to select somalloof the decorating items to be
incorporated into the Dwelling, provided that sama@e not already been ordered or incorporateditheBech items may
include brick, paint colors, cabinet colors, coutnes, light fixtures, siding color, floor coveringnd appliances, for which the
Seller shall establish allowances. The Buyer shake such selections within seven (7) working ddier the request by the
Seller or the Seller’s agent. If the Buyer delaysiaking the selections which, in turn, causes&ariuption or delay of the
Sellers’ construction schedule, then the Sellell slaae the right to either make the selectiongtierBuyer or extend the
closing date to accommodate the delay. If selestajrthe Buyer exceed the amount of allowancedbsited by the Seller,
then the Buyer shall pay such portion of any suatess directly to the selected supplier, dealdycantractor or the Seller, at
the time of making such selectiotdpgrades of the decorating items can cause @m&rin of the construction schedule and
the Seller reserves the right to change the clodéttg to compensate for such. (Example: Ceranaidltibring and additional
wood flooring. The allowances established by the Seller andtwaie included in the Purchase Price are attdobeddo as
part of Exhibit “A”. In no event shall the Purcha®dce be reduced as the result of the expendituless than the allowance
for any particular item. If this Agreement contaémg/ contingencies, then all decorating decisidradl $e subject to the
approval of the Seller until all contingencies sgmoved

Buyer:

10. The Closing. The closing (the “Closing”) shall occur on oiftre the day of ,
20 (the “Closing Date”) except that the Sellelshave a reasonable time thereafter within wibicherfect title or cure
title defects, and further provided that the Clgdiate may be extended by the Seller for such iaddittime as the Seller
shall determine to be reasonably necessary (deazsult of any delay in the approval of the Bigykoan, or (b) to
complete the construction of the Dwelling, if applble, as the result of any delays in the constmcschedule such as, but not
limited to, inclement weather, change in the Plamd specifications agreed upon between the paniggsirements of any
building officials or other governing authoritiegork stoppages, delays in the delivery of mater@dtays by the Buyer,
contingencies under this Agreement, the complatfche preoccupancy inspection and any additiomakwequired as the
result thereof, and any other matters which migitay the completion of construction of the Dwellihg the event of the
delay of the Closing Date pursuant to the foregqrayisions, then the Closing Date shall be th& déhich has been
established in writing between the Seller and Bugéthe Closing, the Seller shall convey titlethe Property to the Buyer by
statutory warranty deed subject to current ad ealoraxes; easements, restrictions, rights-of-wayekants, reservations and
other matters of record; all matters which woulddesaled by an accurate survey or inspectionePtloperty; applicable
subdivision, zoning and other applicable governaergigulations and restrictions; and less and ebaep mineral, mining or
other subsurface rights previously conveyed ormitse not owned by the Seller. Possession of thedtty shall be delivered
to the Buyer upon the Closing. The Closing shalhékl at such time of day and such location ad blealeasonably agreed
upon between the Seller and the Buyer; providetheifparties cannot agree, then the closing skdlidid at such time of day
as shall be established by the Seller at eitheoffice of the Seller or the office of the Selleaiorney. The Buyer shall pay to
the Seller, at the Closing, the Purchase Pricegtysadditional consideration owing with respeatiianges in the Plans and
Specifications and allowance item overages, legEanmnest Money and/or Down Payments previouslg pgithe Buyer and
received by the Seller.

Seller’s Initials Buyer’s Initials



11. Title Insurance. Seller agrees to furnish Buyer a standard freme’s title insurance policy at Seller’'s
expense, issued by a company qualified to instles iin Alabama, in the amount of the purchaseepiitsuring Buyer against
loss on account of any defect or encumbrance ititthesubject to exceptions herein and subjeectlitof the matters set forth
in this agreement with respect to the status lef tiit the property and subject to such other ma#israre customarily included
in such commitments, otherwise the earnest monaly Isé refunded to the Buyer. In the event of tineutaneous issuance of
a mortgagee’s title insurance policy, the premitnallsbe divided evenly between the Seller and thgeB, even if the
mortgagee is the Seller.

12. Closing Costs. At the Closing, the Seller shall pay the costhef preparation of the deed The Buyer shall
pay all loan closing costs, discount points, magegaasurance premiums, prepaid items and recofdeg Ad valorem taxes
shall be prorated as of the date of closing betvieerseller and the Buyer. The Buyer agrees tdfqathe credit report and
appraisal at time of loan application and bothtaree ordered immediately.

13. Prorations. Ad valorem taxes, as determined on the dateosird, insurance transferred, accrued interest
on mortgage(s) assumed, and fire district or oluess, if any, are to be prorated between SellelBayer as of the date of
delivery of the deed, and any existing escrow diépeball be credited to Seller. Unless otherwigead herein, all ad
valorem taxes except municipal are presumed tcalzbip arrears for the purposes of prorating; mipaictaxes, if any, are
presumed to be paid in advance.

14. Selection of Attorney.Buyer and Seller hereby agree to share equalyetbs of closing attorney _ YES
____NO. Ifthey have agreed to share the feesctidsing attorney hereunder, Buyer and Seller ackenige and agree that
such sharing may involve a potential conflict dkiest and they may be required to execute arnaaffidt closing
acknowledging their recognition and acceptanceanfes The parties further acknowledge that they bavght to be
represented at all times by an attorney of thein ahoosing, at their own expense, in connectioh thits contract.

15. Conveyance.Seller agrees to convey the Property to the Boyex General Warranty Deed, free of all
encumbrances except as herein set forth, and &gjtees that any encumbrances not herein excepassomed will be
cleared at the time of closing. The Property isl soid is to be conveyed subject to: (i) mineral muiing rights not owned by
the Seller; (i)is ___ isnot____ located in a flood plain; and (iii) subject to itfileasements serving the Property,
subdivision covenants and restrictions, provided ttone of the foregoing materially impair usetaf Property for its
intended purposes.

16. Rock & Other Subsurface Conditions. If this paragraph is initialed by the Seller &wlyer, the price
above does not include any costs or contingenoiestk or other abnormal subsurface conditiond, Buayer shall be
responsible for the additional costs of correcting such conditions. Should such abnormal subsaidanditions be
encountered on the building site in connection islmdations and footing excavation, or installatod sewer lines, water
lines, or other utility services, Seller shall pyutty inform Buyer of same and estimated costs efatditional work. Such
costs may include, but are not necessarily limitedblasting expenses, jack hammer and drill opmrafdditional costs shall
be billed at cost plus a __ % management and oadrtee. At the time that such abnormal conditiamesemcountered, Seller
shall provide a maximum cost for written approwaBuyer prior to proceeding with construction.

Seller: Buyer:
17. Survey. Buyer, at Buyer's expense, requires a surveg lggistered Alabama land surveyor of Buyer's

choosing. Survey shall be ordered by the Buyer&ntagnd shall not be the responsibility of theihgtagent unless the listing
agent and Selling agent is the same person. Buy@owledges that a survey of the property is maltéwithe transaction, and
an election to close without a survey shall be debmwaiver of all claims regarding items that ecuaate survey would have
revealed. IOTE: Lender may require a survey).

Seller: Buyer: Selling Agent:

18. Insulation. Unless otherwise noted elsewhere in this Agre¢mein the Specification Sheet, the living
area ceilings will be installed with a minimum of3R type insulation to a thickness of 10.5 inchasich thickness, according
to its manufacturer, will result in R-Value of 3Qiving area exterior walls will be insulated wighminimum of R-13 type
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insulation to a thickness of 3.5 inches, whichkhiss, according to the manufacturer, will resutim R-Value of 13. The
Buyer acknowledges and agrees that, in accordaitbd-ederal Trade Commission Regulations; thisrimfation has been
supplied by the installer of the insulation and hasbeen determined by the Seller. The Buyer agsletiiges and agrees that
the Seller shall have no liability or obligationtivrespect to the accuracy of the information ideldiin this paragraph.

19. Arbitration. Seller and Buyer agree that any controversyainchrising from or out of or relating to this
Agreement or the breach thereof shall be settlearbyration in accordance with the Constructiodustry Rules of the
American Arbitration Association. Judgment upon déweard rendered by the arbitrator may be enterathyncourt having
jurisdiction thereof. The parties acknowledge agcka that the transactions contemplated by thigé&gent, which include
the use of interstate mails, roadways and commareelve interstate commerce, as that term is a@efiim the Federal
Arbitration Act. Both parties acknowledge thatyttege waiving their right to sue in court for dispsirelating to this
Agreement or the breach thereof and these shalktied by arbitration. The site of such arbitnatstall be Birmingham,
Alabama.

Seller: Buyer:
20. Termite. Seller to furnish Buyer with a termite letter @dtas of the original soil treatment guaranty.
21. Supervision of Work. Buyer agrees that the direction and supervisidhe working forces, including

subcontractors, rest exclusively with the Selled Buyer agrees not to issue any instructionsrtofteerwise interfere with
same. The Seller shall be the authority for theopraisage, arrangements and placement of fixtaqggpment and materials
in accordance with recognized standards. Slightatiens from plans and specifications shall be trolesl as substantial
compliance with this agreement. The Buyer furttgreas not to negotiate for additional work with 8edler’'s subcontractors
or employees, nor to engage other builders or subaxtors to work on the Dwelling, except with eller's consent and in
such manner as will not interfere with Seller’s gdetion of work under this agreement.

22. Notices. Any notices to be given pursuant to the prawisiof this Agreement shall be in writing and shall
be deemed received by the party to whom given vdegosited in the United States Mail, by certifiedilinwith postage pre-
paid, and addressed as follows:

WHEN TO SELLER: New Pace Homes, L.L.C.
5280 Old Springville Road
Pinson, AL 35126

WHEN TO BUYER:

The address of a party may be changed by writtéinento the other party in the manner described/abo

23. Utilities. Buyer agrees to file an application for watgrs and electric service with the appropriatetutili
companies at least, and no later than, ten (13 defore the scheduled closing date.

24. Protective Covenants. Buyer acknowledges receipt of a copy of theqmiive covenants for the Legacy
Springs community which provide for mandatory mershig in the Homeowner's Association. Annual assesgs are to
promote the recreational, health, safety, welfaoymon benefit and enjoyment of the owners anddwige for the general
upkeep and maintenance of the common areas okttheapment. Buyer agrees to pay annual dues of $ which will
be prorated and collected at closing of the honaeveitt then be billed annually at the anniversaaged Furthermore, Buyer
acknowledges and agrees that the covenants containsis waivers and disclaimers of liability irvéa of various parties

Buyer:

25. Default. Should this transaction not be concluded becafifee material default of the Seller in the
performance of the obligations of the Seller punstia this Agreement, and should said default motdmedied within ten
(10) days after written notice from the Buyer te Beller setting forth the details of the defanlt demanding that the default
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be remedied (or within such reasonable periodnoé ths may be necessary to remedy the default ievénat that ten (10) days
is not a sufficient time, provided that the Seitediligently pursuing the remedy of any such d#jathen the Down Payment
and any other sums received by the Seller fronBtheer with respect to changes in the Plans andifsgaions or with

respect to allowance overages, shall be refundéet8uyer, without interest, and thereupon thiseggnent shall be deemed
terminated and both the Seller and the Buyer $ieatklieved of any further obligations hereundérisBhall be the sole
remedy available to the Buyer in the event of adkty the Seller. In the event of default by Beyer in the performance of
the obligations of the Buyer under this Agreemant should said default not be remedied within(1€) days after written
notice from the Seller to the Buyer setting fotik tletails of the default and demanding that tiieultebe remedied, then the
Seller shall have the option to (a) retain all symaisl to the Seller by the Buyer pursuant to thige®ment including, but not
limited to, the Earnest Money, any Down Paymentg,sums with respect to changes in the Plans aadifgmtions, any
sums with respect to allowance overages, and drey sums, as liquidated damages, by the Buyer,empen this Agreement
shall be deemed terminated and both the SelletrenBuyer shall be relieved of any further obligat hereunder; or (b) the
Seller shall have the right to retain all sums piaithe Seller, as aforesaid, by the Buyer, whighs shall be applied toward
the actual damages of the Seller, and the Seldl Ish entitled to recover from the Buyer the ba&anf any damages incurred
by the Seller; or (c) the Seller shall have thétrig retain all sums paid to the Seller, as afaickdy the Buyer, and the Seller
shall have the right to pursue, in addition torainage of said sums, equitable relief agairesBilyer, including the remedy
of specific performance; or (d) the Seller shallénéhe right to pursue any one or more of the foiregyor any other remedies
available to the Seller under applicable law.

26. Limited Warranty/Preoccupancy Inspection. The Buyer and the Seller agree to the termscanditions
of the Limited New Home Warranty Agreement attacherkto as Exhibit “C” and made a part of this Agnent. The terms
and provisions of the Limited New Home Warranty égment have been fully negotiated between the Banygithe Seller as
a part of the negotiation of the terms and provisiof this Agreement. The Buyer and Seller agree-&xecute the Limited
New Home Warranty Agreement and to deliver dupdiaaiginals of same at the Closing. The Buyer d&edSeller agree to be
fully bound by the terms and provisions of the Ltedi New Home Warranty Agreement and agree thdtithéed New Home
Warranty Agreement shall survive the Closing areddbnveyance of title to the Property. Pursuatiiéo.imited New Home
Warranty Agreement, the Buyer and the Seller shake a preoccupancy inspection of the Dwelling strall complete the
Preoccupancy Inspection Agreement which is attaelsegxhibit 1l to the Limited New Home Warranty Agment.

27. Time Is Of The Essence.TIME IS OF THE ESSENCE with respect to the obligation of the Buyer to
close the purchase of the Property and pay thehBsecPrice within the time required pursuant te Agreement.

28. WAIVER OF WARRANTIES AND CLAIMS. THE BUYER AGREES THAT THE LIMITED NEW
HOME WARRANTY AGREEMENT IS GIVEN IN LIEU OF ANY ANDALL OTHER WARRANTIES, EXPRESSED OR
IMPLIED, INCLUDING, BUT NOT LIMITED TO, ANY IMPLIED WARRANTY OF MERCHANTABILITY, FITNESS
FOR A PARTICULAR PURPOSE, HABITABILITY AND WORKMANG&IIP, AND IS ALSO IN LIEU OF ANY CLAIMS
FOR CONSEQUENTIAL DAMAGES, MENTAL ANGUISH OR DISTRES, AND FOR DAMAGES BASED UPON
NEGLIGENCE, FRAUD OR MISREPRESENTATION, AND THE BUBR HEREBY EXPRESSLY WAIVES AND
DISCLAIMS ANY SUCH WARRANTIES AND CLAIMS WITH RESPET TO BOTH THE DWELLING AND THE
PROPERTY.

The Buyer acknowledges that the Buyer has, neadkerstood and
accepted the foregoing.

29. Non-Payment. In the event the Buyer shall fail to pay any nesnilue Seller, Seller may refuse to perform
any further work to the premises under warrantgtberwise until Buyer pays the full sum, plus ietgrat the maximum rate
allowable, attorney’s fees and court costs. Thisvigion shall survive the delivery of the deed uritiés Agreement.

30. Buyer and Seller Hereby Acknowledge and Agree-our Star Realty, LLC,
its officer(s), director(s), employee(s), brokeigapl sales associate(s) shall not be held resgermsitiable for any obligations
or agreements that the Buyer or Seller have tocaoie¢her hereunder and shall not be held resporfsibny representation or
the passing of any information to or from the Bugefeller and agree to discharge and relEase Star Realty, LLC,
it's officer(s), directoré&hployee(s), broker(s) and sales associate(s)drgntlaims, demands
damages, actions, causes of actions or suit aaleimg from the sale of said property and shallude but not be limited to
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the condition of the heating, cooling, plumbingtevaand electrical systems and any built-in apgken the roof and
basement, including radon or other potentially hdaas gases or toxic materials including asbestdastence of, or damage
from, wood destroying insects and/or fungus; propaccess, easements, covenants, restrictionslogenents, structures and
any matters affecting the character of the neighbad; appurtenances thereto or any related mortgages and conditions.

31. General Provisions.
a. Should any provision of this Agreement be deemshforceable by a court of competent jurisdigtion
that determination will not affect the enforcealitbf the remaining portions.

b. This Agreement shall be binding upon the Sellef twe Buyer, and their respective heirs, successors
executors or administrators.

c. This Agreement shall be governed by and constiuedcordance with the laws of the State of Alabama

d. The titles or headings to the paragraphs inclugedin are for convenience only and shall not add t
reduce, limit or modify in any manner the contdwreof.

e. The use of one gender shall include all the gendie use of singular shall included the pluaat] the
use of the plural shall include the singular, alhaay be appropriate to the context in which theyused.

f. The rights of the Buyer hereunder may not be assidpy the Buyer without the written consent of the
Seller, which consent may be withheld in the disareof the Seller.

32. Seller Warrants. The Seller warrants that he has not receivechatification from any lawful authority
regarding assessments, pending public improvemeapairs, replacements or alterations to this ptgpehich remain
outstanding. These warrants shall survive the dgfiof the deed.

33. Disclaimer. Buyer acknowledges that he has not relied upeitadr representations of Broker (or
Broker’s associated salespersons) relative th¢i)egal or tax consequences of this Contract laaddle,
purchase or ownership of the Property; (ii) streadtaondition of the Property; (iii) constructioraterials; (iv) the nature and
operating condition of the electrical, heating,a@nditioning, plumbing, water heating systems apgliances; (v) the
availability of utilities or sewer service; (vi)gtcharacter of the neighborhood; (viii) the investitnor resale value of the
Property; or (viii) any other matters affectingith&illingness to purchase the Property on the seamd price herein set forth.
Buyer acknowledges that if such matters are of eonto them in the decision to purchase the Prppleet has the right to
seek and obtain independent advice relative thereto

34. Utilities. Four Star Land Ventures (the Developer) reprasamdl warrants that water, gas, electricity, sewer
and telephone service lines have been or will sttocted and installed to or along the boundamgsliof the lots in Legacy
Springs. It is the responsibility of the Developeget final approval and acceptance of these firees the appropriate
authorities before the Seller is able to connestith lines. Any delays caused by the inabilitthef Seller to connect to any
of the lines that have not been approved, areheofault of the Seller and could cause delayséncttmpletion time of the
house. The Seller is only responsible for conngdtie water and sewer from the Dwelling to the ptex designated laterals
serving the Property. All other utilities are cootesl to the Dwelling by the appropriate utility qoamy. The Seller is not
responsible for the location, repair or maintenasfdlese said connections and service lines iestdly the utility companies.

35. Selling Contingency.(initial if applicable)

Buyer: This agreemem$ contingent on the Buyer selling and closing ongnigperty located at

. This property
__is ____is not(check one) currently under contract. If it islencontract, the expected
closing date is . After 30 daysfthe signing of this agreement, if this
property is still not under contract to sell,ritthe Buyer agrees to list this property with a
real estate brokerage firm licensed in the Sif#dabama, of his choosing.

Buyer:
This agreemel® NOT contingent on the Buyer having to sell and clas@wother property.

Seller’s Initials Buyer’s Initials



36. Additional Inspections. If the Buyer elects to have additional inspectiomade for his own personal use by
an independent inspector, it shall be at the Beyexpense. Buyer understands that constructiom aitedangerous and
hazardous environments and injury could occur wis#ing or inspecting the site. Buyer further aolledges and accepts
responsibility for any injury to him or his represatives while on the construction site.

Buyer:

37. Lot Size. Each lot in the subdivision is restricted by rieginents that may affect the location and
orientation of the house on the lot. If the howseat currently under construction, after the sigrof this Agreement a
registered engineer will be contracted to do aipirary layout of the chosen plan on the lot inaartb determine that all the
requirements will be satisfied. Occasionally aipatér plan may not conform to the lot selectecoé this occur, the Buyer
will have the option of selecting another lot. &f replacement lot can be found, the Buyer may dahiseAgreement and all
monies will be refunded, as long as the decisiorattcel is made within 72 hours after the Buyeeiraxs notification to select
another lot from the Seller or the Seller's ag@therwise, the Seller shall have the right to chtieecontract and retain a
portion of the earnest money and/or down paymengiatbursement for expenses incurred by the Safidrthe Seller’s
Agent.

38. House Orientation. The Dwelling will be oriented on the Propertytiive location which the Seller and/or
the ARC of Legacy Springs deem to be best suitedr@minage control, appearance, setback requiremeonstruction
practices, or other circumstances that may be deresil appropriate.

39. Condition of Land. Buyer is hereby informed and acknowledges thadhsiles and other surface and
subsurface conditions may exist. Buying sinkhotairance or seeking the advice of an engineer shmmuttnsidered. Seller
has not made and does not make any covenantsseepaons or warranties, either expressed or @dpliegarding the
physical condition of the lot or any portion thefreo of any past, present, or future soil, surfand subsurface condition,
known or unknown (including without limitation, ¢hquake, sinkholes, underground mines, tunnelswetannels and
limestone formations and deposits), under or uperidt or any real property surrounding, adjacerrtin close proximity
with the lot which may cause damage to personsroctsires. In addition, Seller makes no covenae{sesentations or
warranties, either expressed or implied, regardihgther any underground storage tanks or any hagaral toxic waste
substances or materials, including, without linitat asbestos, radon, formaldehyde and polychltgthbiphenyl’s, are
present or at any time prior to the date heredfierdate of closing have been located in, on, yngem or adjacent to the lot.
Moreover, NEW PACE HOMES, LLC AND FOUR STAR REALTYLC OR IT'S AGENTS MAKE NO WARRANTY OR
REPRESENTATION RESPECTING THE SOIL CONDITIONS OR XMSUBSURFACE FAULT OR DEFECT,

OR ANY OTHER CONDITION OF THE LAND. THE FOREGOINGHOVISIONS AND WARRANTIES SHALL
SURVIVE THE DELIVERY OF THE DEED.

Buyer:

40. Additional Provisions. Set forth on any attached Addendum, if signethdyr parties hereto, are hereby
incorporated and made a part of this Agreemenefgrence as though fully set forth herein.

41. This Agreement Consistef pages, together with:
Exhibit A: Specifications and Allowances (inlgd or signed by both parties)
Exhibit B: Plan (sales drawing initialed or séghby both parties)
Exhibit C: Limited New Home Warranty (initialedt signed by both parties)
Exhibit D: Contract Options (signed by both pes}

Addendum A
Addendum(s) : Additional Provisi¢signed by both parties)
42. Entire Agreement. This Agreement and the Limited New Home Warrakgyeement, together with all of

the other exhibits and attachments to this Agre¢med the Limited New Home Warranty Agreement, titute the entire
agreement of the parties and the Buyer acknowletihgeshe Buyer has not relied upon any oral ottemistatements,
undertakings, or representations and that no pgoeement or understanding shall be valid or offarge or effect, unless the
same have been fully set forth in this Agreemdd Ltimited New Home Warranty Agreement, or theddtaents and exhibits

Seller’s Initials Buyer’s Initials
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thereto. The covenants and agreements contairtecsifgreement and the Limited New Home Warrantye&gnent cannot
be altered, changed, modified or added to, exceptwritten instrument signed by the Buyer andSk#er. No
representation, inducement, understanding, or arytif any nature whatsoever made, state or repreddy the Seller or on
the Seller’s behalf, either orally or in writinggxcept as specifically set forth in this Agreemamin the Limited New Home
Warranty Agreement) has induced the Buyer to @nterthis Agreement or shall be enforceable in svanner against the
Seller.

IN WITNESS WHEREOF, the undersigned parties have set their handseaid to this Agreement on this the

day of , 20
WITNESS: SELLER:
New Pace Homes, LLC
By:
Its:
BUYER:

COMMISSION:  The commission payable to the agent(s) indhis is not set by The Birmingham Area Board of
Realtors, Inc., but is negotiable between the Balie the Agent. Seller agrees to pay Four Staltygéad C (Listing Agent)
and Selling Agent), a commission based on the amount of % of
$ only in the event thiscakes with the Buyer named in this Agreementddition, the Agents
certify that they have not made any representatom®mmitments to Buyer which has not been maprtof this
Agreement.

Listing Agent Seller

Selling Agent

Seller’s Initials Buyer’s Initials
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Revised 11/05/07
Exhibit “A”

NEW PACE HOMES, LLC

LEGACY SPRINGS
Standard Building Specifications
Lot # Date: [/ [

Plan:

Buyer:

STANDARD FEATURES:

* Windows: Vinyl - Insulated Double Pane w/ sanse
* Smoke detectors on each living level, in eactirbem, and in garage.
* Two weatherproof GFI exterior electrical outlets
* Ceiling Height: 9’ main level, unless plan dités otherwise.
* Two frost proof hose bibs.
* 50 gallon gas water heater
* Insulation: R-30 ceiling; R-13 in exterior waland walls common to garage; garage not insulated.
* Insulated metal/vinyl clad exterior doors, urdgdan dictates otherwise.
* Garage door: Aluminum - Non-insulated, unlelnpdictates otherwise.
* Garage door opener w/ two remotes
* Single cylinder dead bolts: Entrance doors.
* Mirrors: Plate glass over bath vanities.
* Shelving: Coated wire, white.
* Drywall finish: Smooth walls and ceilings
* Interior paint colors: Two (2) wall colors; carequiring extra coats will be treated as anaeglrarge.
* Trim Package - 3 %" Base; 2 ¥4 Door Casing; 40®n Molding in a totabf 2 rooms of Purchaser’s choosing.
* Wired for ceiling fan in den/family room and d&ledrooms.
* Pre-wired for telephone in all bedrooms, denffgmoom, and kitchen.
* Pre-wired for cable in all bedrooms and den/igmbom.
* Landscaping: Bermuda sod, shrubs (builders @d)oimulch & seed.
* Aluminum seamless gutters w/ downspouts.
* Brick exterior per plan.
* Vinyl siding and soffits per plan.
* Front door bell.

FAMILY/DEN AREA:

* 36" non-vented fireplace - gas logs w/ wall amhswitch
* Marble or brick hearth.

* Paint grade designer mantel.

* Carpet floor covering.

KITCHEN AND NOOK:

* Recess panel, stain grade, custom cabinetseatd
* Laminate, wood edge countertop.

* Ceramic tile backsplash/

* Stainless steel, double bowl sink w/ chrometfigts

12



* Appliances - 30" free standing range; dishwash@&crowave.

* Vinyl floor covering.

* Water shut-off valve for each dishwasher, redrigfor and sink.
* Water connection for refrigerator ice-maker.

DINING ROOM:

* Carpet, vinyl or hardwoods per plan.
* Crown molding. (See Trim Package under Stanéaatures)

BEDROOMS:

* Carpet floor covering.

* Walk-in closet in master bedroom.

* Tray Ceiling in master (unless plan dictateseottise).

* Crown molding in master bedroom. (See Trim Ragkunder Standard Features)

BATHS:

* Exhaust fans in all baths.

* Fiberglass tub-shower combination in hall/gugesth.

* Separate garden tub & fiberglass shower w/ giadosure in master bath; jetted tub is availaklan upgrade.
* Custom built vanities with cultured marble tops.

* Double bowl vanity in master bath.

* Pedestal sink in ¥ baths (if applicable)

* Towel bars and paper holders.

* Ceramic tile flooring.

LAUNDRY:

* 220 volt electric dryer connection with ventechaust; gas is available as an extra.
* Space saver recessed water connections for washe

* Water shut-off valves to washer.

* Vinyl coated wire shelf over washer and dryemléss plan dictates otherwise).

* Vinyl floor covering.

New Pace Homes, LLC by:

Purchaser:

New Pace Homes, LLC reserves the right to substitatitems of like quality without notice or obligatin. Plans and
renderings may vary in precise detail from actual onstruction. All dimensions and square footage arapproximate.
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Attachment | to Exhibit “A”

NEW PACE HOMES, LLC

LEGACY SPRINGS
ALLOWANCES
Lot #:
Purchaser:
ITEM ALLOWANCE
MASONRY:
Brick $280.00 per thousand brick
Mortar Colors - buff, gray, & dark gray - otheglors are extra
LIGHTING:
Fixtures $1,600.00 (this includes all fixturesiling fans, bulbs, recess cans,
doorbell and push-butthn
FLOORING: Refer to plan or rendering for locations of si@ml flooring.
Carpet $16.00 per sy (includes carpet, pad &lladion)
Vinyl $16.00 per sy (includes vinyl and instéitha)
Ceramic Tile $ 9.50 per sf (includes material arsdallation)
APPLIANCES: Select from builder’s package.

Range (electric smooth top) $600.00

Dishwasher $280.00

Microwave/Hood $225.00

SHELVING:

White vinyl coated wire $300.00

BATH ACCESSORIES:

Towel holders, Paper holders $125.00

Buyer Date New Pace Homes, LLC
Buyer Date
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Date [/ [ Attachment Il to Exhibit A Form C-10

NEW PACE HOMES, LLC Revised 09/15/07

Change Order Request

Lot #: Development:
Purchaser:
Plan:

Instructions: On this form list only changes, upgrades and/diitamhs that are to be priced for a house thalready under
an accepted contract. Changes, upgrades and/dioaddin a house that is under contract negotiatitiould be a part of the
contract. There is a limit of five (5) items pequoest. All orders are to be signed by both theeBuayd Agent in the
appropriate spaces under “REQUESTED BY:” beforeitamy will be priced. New Pace will price the itetisted, that they
agree to do, and return Form C-20 to the Agentt€N®rices may vary from house to house due tedhstruction stage,
material availability, etc.). Each order, no mattew many items, will be a minimum of $300.00. pdyments must be
received by New Pace before any of the items wiltlbne.

ltem # Description

REQUESTED BY:

Buyer: Buyer:

Agent:

Notes:
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EXHIBIT "C"
NEW PACE HOMES, LLC
LIMITED WARRANTY AGREEMENT

This Limited Warranty Agreement is hereby entergd bn this the day of
,20___, by , nadbei
(whether one or more) referred to as the BuyerNend Pace Homes, L.L.C. hereinafter referred tdhasSeller.

WHEREAS, the Seller and the Buyer on this sameeathigred into a contract (hereinafter referredsttha
"Contract") of which this Limited New Home Warrarkgreement is a part, for the sale by the Sellerte purchase by the
Buyer of a house (the "Dwelling") located upon tbaitain parcel of real property located in St.iGQGounty, Alabama, the
address of which is hand t
legal description is Lot: Subdivision:

WHEREAS, the Seller has agreed in the Contraptdeide to the Buyer and the Buyer has agreeddemahis
Limited New Home Warranty Agreement, in lieu of aher warranties and claims whatsoever, whethpliéa by law or
otherwise.

NOW, THEREFORE, in consideration of the premisks,agreements herein, the agreements set fottie iabove
mentioned Contract, the payment of the purchase @$ set out in the Contract, and other good ah@ble considerations,
the receipt and sufficiency of which are herebynaetdedged, the parties do hereby agree to the tamisonditions of this
Limited New Home Warranty agreement as follows:

1. Warranty Period. The Seller does hereby provide to the Buyer timsited New Home Warranty Agreement on
the Dwelling for a period of one (1) year (thertiited Warranty Period") beginning on the date afiveyance of title to the
Buyer or the date of initial occupancy of the Duvegl whichever occurs first (the "Limited Warrar@pmmencement Date"),
and the Buyer does hereby agree to the termsotihiited New Home Warranty Agreement and furthgneas to accept this
Limited New Home Warranty Agreement as the onlyrasaty given, in lieu of all other warranties of akigpd, expressed or
implied, with respect to the construction of thedlimg and the sale thereof to the Buyer. The LémhitVarranty Period has
been negotiated between the Seller and the Buyepast of the negotiation of the terms and prowisiof the Contract.

2. Limited Warranty. The Seller hereby warrants to the Buyer thatafat during the Limited Warranty Period, the
Dwelling will be free from Latent Defects, as hewiter defined. If a Latent Defect occurs in amitehich is covered by this
Limited New Home Warranty Agreement, the Selled vépair, replace, or pay to the Buyer the reaskenedst of repairing or
replacing any such item. THE LIABILITY OF THE SELIEEIS STRICTLY LIMITED TO THE OBLIGATION TO
REPAIR, REPLACE OR PAY THE REASONABLE COST OF RERANG OR REPLACING, ANY SUCH ITEM, AND
ANY RIGHT THAT THE BUYER MIGHT HAVE TO RECOVER ANYOTHER OR ADDITIONAL DAMAGES IS
HEREBY WAIVED AND EXCLUDED. THE BUYER ACKNOWLEDGESTHAT THE SOLE REMEDY AVAILABLE TO
THE BUYER HEREUNDER IS THE RIGHT TO REQUIRE THE SEER TO REPAIR, REPLACE OR PAY THE
REASONABLE COST OF REPAIRING OR REPLACING ANY SUCQHMEM. Any steps taken by the Seller to correct any
Latent Defect under this Limited Warranty Agreememall not extend the Limited Warranty Period.

3. Definition of Latent Defect. For the purposes of this Limited New Home Warrahgyeement, a Latent Defect is
defined as and limited to a defect in a necessamponent in the Dwelling which (i) is not apparahthe Limited Warranty
Commencement Date but which becomes apparent diméngimited Warranty Period; (ii) is not otherwisgcluded in this
Limited New Home Warranty Agreement; (iii) resulisactual physical damage to the Dwelling; (ivjhe direct result of the
failure by the Seller to construct the Dwellingaiccordance with the applicable Building Standandipo of the Building
Quality Standards Section attached hereto as BExhiloi the Limited New Home Warranty Agreement; &ijdhas been set
forth in detail by the Buyer in a written noticettee Seller prior to the expiration of the Limité¢arranty Period. The
responsibility of the Seller to repair or replaegtain items with respect to which there might deatent Defect shall be as set
forth in the Responsibility portion of the Buildir@uality Standards Section. Provided, if a spedifitent Defect is not
addressed in the Building Quality Standards Sectlwn the applicable codes adopted by the looatmging body with
respect to residential construction standardsf oo such codes have been adopted, then the stEnofaconstruction
prevailing in the geographical area of the Dweljingl be used in lieu of the provisions of the Rling Quality Standards
Section. The Building Quality Standards Sectiotslgpecific defects that might occur within spegifcategories of the
construction and the responsibilities of the Sedled the Buyer with respect thereto, pursuanteddahowing format:
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Possible Defect - A brief statement of problems thay be encountered.
Building Standard - A building standard relatingatspecific defect.

Responsibility - A Statement of the corrective @actiequired of the Seller to repair the defect or a
statement of the Bug/@naintenance responsibilities.

4. LIMITATION UPON LIABILITY.  THE SOLE REMEDY AVAILABLE TO THE BUYER UNDER THIS
LIMITED WARRANTY AGREEMENT IS THE RIGHT TO REQUIREHHE SELLER TO REPAIR, REPLACE OR PAY
THE REASONABLE COST OF REPAIRING OR REPLACING LATHNDEFECTS, AS HEREIN DEFINED, IN THE
DWELLING. THE SELLER'S TOTAL LIABILITY UNDER THIS UMITED WARRANTY AGREEMENT SHALL NOT
EXCEED THE ORIGINAL PURCHASE PRICE PAID TO THE SEER UNDER THE CONTRACT, LESS THE VALUE
OF THE REAL PROPERTY UPON WHICH THE DWELLING IS LOQED. THIS LIMITED WARRANTY
AGREEMENT DOES NOT EXTEND TO OR INCLUDE LIABILITY PR INDIRECT OR CONSEQUENTIAL
DAMAGES.

5. Pre-Closing Inspection.Prior to closing the purchase of the Dwelling, Bag/er and the Seller will complete and
sign a pre-occupancy inspection of the Dwellingégordance with the form attached hereto as Exhititthis Warranty and
any exceptions, omissions or malfunctions agreeuh @md noted thereon will corrected promptly by $edler. The Seller
may elect, at the discretion of the Seller, to ecrall exceptions, omissions or malfunctions aocudnent, with the Buyer,
such corrections or exceptions, omissions or matfans, prior to proceeding with closing.

6. Assignment of Insurance and Warranties to Sellelin the event the Seller repairs, replaces, or pajise Buyer
the reasonable cost of repairing or replacing, laatgnt Defect covered by this Limited New Home Vdaty Agreement
which is covered by insurance or other warranties Buyer will, upon the request by the Sellerigasthe products or
proceeds of such insurance or warranties to tHerSelthe extent of the cost to the Seller of stegair, replacement or
payment.

7. Exclusions and DisclaimersThis Limited New Home Warranty Agreement shall extend
to, include or be applicable to (a) defects in aitlings not attached to the Dwelling; swimming o
other recreational facilities; driveways; walkwaystaining walls; fences; landscaping (includinddiag,
seeding, shrubs, trees and plantings); or itermsshied or installed by the Buyer or by parties whwe dealt directly with the
Buyer; or (b) defects which are the result of chmdstics common to the materials used, suchatsnit limited to) warping
and deflection of wood; mildew; fading, chalkingdachecking of paint due to sunlight; cracks dudrtong and curing of
concrete, stucco, plaster, bricks and masonrynkimg and cracking of caulking and weather-strigpiand non-uniformity of
appearance of brick and mortar; or (c) defectsltiagurom failure to perform general maintenancegligence; normal wear
and tear; improper maintenance; or improper oparaif the Dwelling or any part of the systems ia Bwelling; and the
Buyer hereby waives any claim arising out of anghsdefects.

The Buyer hereby acknowledges that the Buysréad,
understood and accepted the foregoing paragraph
(Buyer's initial)

This Limited New Home Warranty Agreement shall ertend to, include or be applicable to any lossyaige or injury
caused by or resulting from riots, civil commotidine; explosion; smoke; accidents; water escagénf objects; aircraft;
vehicles; acts of God; lightning; windstorm; hdlilod; mud slides; damage to personal propertythgaekes; volcanic
eruptions; wind driven water; radon gas; infestafimm termites or other insects; sink holes; sulase conditions; or
changes in the underground water table; including not limited to, any mental anguish or bodilyuny and any incidental,
consequential or secondary damages caused or diainiee caused thereby; and the Buyer hereby waivgslaim arising
out of any such loss, damage or injury.

The Buyer hereby acknowledges that the Buysréad,
understood and accepted the foregoing paragraph
(Buyer's initial)

This Limited New Home Warranty Agreement does imitlor enhance any manufacturer's warranty thgiien on any
appliance, fixture, equipment or material includgthin the Dwelling (Manufacturer's Warranted IteiBhe warranties
supplied by the manufacturers, either directlynaliriectly, to the Buyer, on some Manufacturer's iaated Items, may be
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greater in both scope and time than warrantiesigeovin this Limited New Home Warranty Agreemente$e warranties are
the property of the Buyer, and the Seller shaliv@elall such warranties at the pre-occupancy iotipe or closing and
transfer the rights that the Seller has in suchravdies, if any, to the Buyer. The Buyer will fidth the manufacturer any
forms contained in these manufacturer's warrathigsare necessary to activate such warrantiesellanufacturer's
Warranted items are specifically not covered by thimited New Home Warranty Agreement and the Byl rely on the
manufacturers to correct any deficiencies with eespo these Manufacturer's Warranted ltems.

The Buyer hereby acknowledges that the Buysréad,
understood and accepted the foregoing paragraph
(Buyer's initial)

8._Access to the DwellingThe Buyer must provide the Seller with reasonalmlekday access to the Dwelling in
order to perform any warranty service required unhkis Limited New Home Warranty Agreement. Failoraefusal of the
Buyer to provide such access to the Seller wilexed the Seller of its obligations under this LiedtNew Home Warranty
Agreement.

9. Opportunity to Perform. Prior to filing any action under this Limited Néd#ome Warranty Agreement, the Buyer
must give the Seller reasonable notice of and soreble opportunity to repair, replace or pay #asonable cost of repairing
or replacing any Latent Defect covered hereunddC13 NOTICE MUST, IN ANY EVENT, BE GIVEN IN THE MANNER
DESCRIBED IN PARAGRAPH 13 OF THIS LIMITED NEW HOMB/ARRANTY AGREEMENT AND MUST BE
GIVEN PRIOR TO THE EXPIRATION OF THE LIMITED WARRANY PERIOD. The Buyer acknowledges that the right
of the Buyer to require the Seller to repair, replar pay the reasonable cost of repairing or cépdeany Latent Defect
covered hereunder is the sole and exclusive reraealijable to the Buyer.

10. Arbitration. Seller and Buyer agree that any controversyainchrising from or out of or relating to this
Agreement or the breach thereof shall be settlearbiration in accordance with the Commercial Adiion Rules of the
American Arbitration Association. Judgment upoa #ward rendered by the arbitrator may be enteredy court having
jurisdiction thereof. The parties acknowledge agika that the transactions contemplated by thigé&gent, which include
the use of interstate mails, roadways and commereelve interstate commerce, as that term is @efiim the Federal
Arbitration Act. Both parties acknowledge that tteg waiving their right to sue in court for disgsirelating to this
Agreement or the breach thereof and these shalttiied by arbitration. The site of such arbitnatshall be Birmingham, AL.

11. No AssignmentThis Limited New Home Warranty Agreement is praddo the Buyer only and is not
transferable or assignable by the Seller or theeBagpr enforceable by any subsequent owner or @rtugf the Dwelling.

12. General Provisions.

a.Should any provision of this Limited New Home Waarty Agreement be deemed unenforceable by a cburt o
competent jurisdiction, that determination will radfect the enforceability of the remaining porson

b.This Limited New Home Warranty Agreement shalbireding upon the Seller and Buyer, and their reipec
heirs, successors, executors or administrators.

c. This Limited New Home Warranty Agreement shallgoeerned by and construed in accordance with the la
of the State of Alabama.

d. The titles or headings to the paragraphs inclddadin are for convenience only and shall not agdeduce,
limit or modify in any manner the content thereof.

e.The use of one gender shall include all other gesidhe use of the singular shall include thegbjand the
use of the plural shall include the singular, alhaay be appropriate to the context in which theyused.

13. Notice to the SellerThe Buyer shall notify the Seller in writing beéathe expiration of the Limited Warranty
Period of any defect covered by this warranty for ¥A or FHA warranty, if applicable). Such notiaad any other notices to
be given to the Seller hereunder must be sent tiified mail to the Seller at the following address

New Pace Homes, LLC
5280 Old Springville Road
Pinson, AL 35126
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FAILURE OF THE BUYER TO GIVE SUCH WRITTEN NOTICE TOHE SELLER BEFORE THE EXPIRATION OF
THE LIMITED WARRANTY PERIOD SHALL BAR ANY RIGHT TORECOVERY BY THE BUYER PURSUANT TO
THIS LIMITED WARRANTY AGREEMENT.

14. Consumer Products.This Limited New Home Warranty Agreement doesexdend to or cover any appliance,
piece of equipment, or any item defined as a coesyoroduct for purposes of the Magnusson-Moss Wigrract (15 USC
2301-2312, as amended).

15. WAIVER OF WARRANTIES AND CLAIMS. EXCEPT AS TO ANY VA/FHA WARRANTY DELIVERED
TO THE BUYER AT CLOSING, IF ANY, THIS LIMITED NEW FDME WARRANTY AGREEMENT IS GIVEN IN LIEU
OF ANY AND ALL OTHER WARRANTIES, EXPRESSED OR IMPED, INCLUDING, BUT NOT LIMITED TO, ANY
IMPLIED WARRANTY OF MERCHANTABILITY, FITNESS FOR APARTICULAR PURPOSE, HABITABILITY AND
WORKMANSHIP, AND IS ALSO IN LIEU OF ANY CLAIMS FORCONSEQUENTIAL DAMAGES, MENTAL
ANGUISH OR DISTRESS, AND THE BUYER HEREBY EXPRESSIWAIVES AND DISCLAIMS ANY SUCH
WARRANTIES AND CLAIMS WITH RESPECT TO BOTH THE DWHLNG AND THE REAL PROPERTY UPON
WHICH THE DWELLING HAS BEEN CONSTRUCTED. IF A VA ORHA WARRANTY IS DELIVERED TO THE
BUYER AT CLOSING, SUCH WARRANTY SHALL BE CONSTRUEDOGETHER WITH THIS LIMITED NEW HOME
WARRANTY AGREEMENT, AND WHERE ANY CONFLICT MAY EXIS, SUCH VA OR FHA WARRANTY SHALL
GOVERN.

The Buyer hereby acknowledges that the Bugsrirbad,
understood and accepted the foregoing parhgrap
(Buyer's initial)

16. SOLE WARRANTY/ENTIRE AGREEMENT. IT IS SPECIFICALLY AGREED BY THE PARTIES
HERETO THAT THIS LIMITED NEW HOME WARRANTY AGREEMEN IS ACCEPTED BY THE BUYER AS THE
SOLE WARRANTY GIVEN BY THE SELLER. THE BUYER ACKNOWEDGES THAT THIS LIMITED NEW HOME
WARRANTY AGREEMENT IS THE ENTIRE AGREEMENT OF THEARTIES RELATED TO WARRANTIES. THE
BUYER FURTHER AGREES THAT THE BUYER HAS NOT RELIEDPON ANY ORAL OR WRITTEN
STATEMENTS, UNDERTAKINGS, OR REPRESENTATIONS EXCERB SPECIFICALLY SET FORTH IN THIS
LIMITED NEW HOME WARRANTY AGREEMENT AND THAT NO PROR AGREEMENT OR UNDERSTANDING
PERTAINING TO WARRANTIES SHALL BE VALID OR OF ANY BRCE OR EFFECT. THE COVENANTS AND
AGREEMENTS OF THIS LIMITED NEW HOME WARRANTY AGREEMNT CANNOT BE ALTERED, CHANGED,
MODIFIED, OR ADDED TO, EXCEPT IN A WRITTEN INSTRUMHNT SIGNED BY THE BUYER AND THE SELLER.
NO REPRESENTATION, INDUCEMENT, UNDERSTANDING, OR ANTHING OF ANY NATURE WHATSOEVER
MADE, STATED OR REPRESENTED BY THE SELLER OR ON THEELLER'S BEHALF, EITHER ORALLY OR IN
WRITING, (EXCEPT AS SPECIFICALLY SET FORTH IN THIBMITED NEW HOME WARRANTY AGREEMENT)
HAS INDUCED THE BUYER TO ENTER INTO THIS LIMITED N& HOME WARRANTY AGREEMENT OR SHALL
BE ENFORCEABLE IN ANY MANNER AGAINST THE SELLER.

The Buyer hereby acknowledges that the Bugsrirbad,
understood and accepted the foregoing parhgrap
(Buyer's initial)

IN WITNESS WHEREOF the parties hereto have seit thands and seals on this the day of
,20_ .

WITNESS: SELLER:
New Pace Homes, L.L.C.

by:

its:

BUYER

BUYER
19



Exhibit | to Limited Warranty Agreement
New Pace Homes, LLC

Limited Warranty
Building Quality Standards Section

1. Site Work

A. Site Grading:
(1) Possible Defect

Building Standard

Responsibility

B. Site Drainage:
(1) Possible Defect

Building Standard

Responsibility

Settling of ground around foundation, utility todwes or other areas.

Settling of ground around foundation walls, utilitgnches or other filled areas
shall not interfere with water drainage awaynirthe Home.

If Builder has provided the final grading theeytwill fill the settled

areas affecting proper drainage, one time,ahlying the Limited Warranty
Period. Buyer shall be responsible for remaval replacement of shrubs or
other landscaping affected by placement of dilich

Improper drainage of the site.

The necessary grades and swales shall have babtisted by Builder

to insure proper drainage away from the Hont@n@ng or ponding water
shall not remain for extended periods in thenediate area after a rain
(generally no more than 24 hours), exceptithatvales which drain other
areas, in areas where sump pump discharge,aveas where the gutter drains
discharge, a longer period can be anticipajeddrally no more than 48
hours). The possibility of standing water atiarunusually heavy rainfall
should be anticipated. No grading determinasioall be made while there is
frost or snow on the ground, or while the gmbisisaturated.

Builder is responsible only for initially estaliliag the proper grades
and swales. The Buyer is responsible for maiintg such grades and swales
once they have been properly established.

2. Concrete

A. Expansion and Contraction Joints:

(1) Possible Defect

Building Standard

Responsibility

B. Cast-in-Place Concrete

(1) Possible Defect

Building Standard

Separation or movement of concrete slabs withérsthucture at expansion
joints.

Concrete slabs within the structure are desigoedadve at expansion and
contraction joints.

None.

Basement or foundation wall cracks.

Shrinkage cracks are not unusual in concrete fation walls. Such cracks
greater than 1/8 inch in width shall be repire
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(2)

3)

(4)

()

(6)

(7)

(8)

Responsibility

Possible Defect

Building Standard

Responsibility

Possible Defect

Building Standard

Responsibility

Possible Defect

Building Standard

Responsibility

Possible Defect
Building Standard

Responsibility

Possible Defect

Building Standard

Responsibility

Possible Defect

Building Standard

Responsibility

Possible Defect

Building Standard

Builder will repair cracks exceeding the maximuretances by surface
patching or other methods as required.

Cracking in slab of attached garage.

Cracks in garage slabs in excess of 1/4 inch inhwad 1/4 inch in vertical
displacement shall be repaired.

Builder will repair cracks exceeding maximum totezas by surface
patching or other methods as required.

Cracking of basement floor.

Minor cracks in concrete basement floors are nbr@racks exceeding 3/16
inch in width or 1/8 inch in vertical displacent shall be repaired.

Builder will repair cracks exceeding maximum tolees by surface patching
or other methods as required.

Uneven concrete floors/slabs

Concrete floors in rooms designed for habitab#itall not have pits,
depressions or areas of unevenness exceedirigch/in 32 inches.

Builder will correct or repair to meet the Buildiggandard by the use
of a filler compound.

Cracks in concrete slab-on-grade floors with firfisioring
Cracks which rupture the finish flooring materibb# be repaired.

Builder will repair cracks, as necessary, so agmbe readily apparent
when the finish flooring material is in place.

Pitting, scaling or spalling of concrete work caegbby this Limited Warranty.

Concrete surfaces shall not disintegrate to thengxhat the aggregate is
exposed and loosened under normal conditiomgeathering and use.

Builder will take whatever corrective action is eesary to repair or
replace defective concrete surfaces. Buildabtsesponsible for
deterioration caused by salt, chemicals, machhimplements and other
factors beyond its control.

Settling, heaving, or separating of stoops, stepgarage floors during the
Limited Warranty.

Stoops, steps, or garage floors shall not settlayd or separate in excess of 1
inch from the house structures.

Builder will take whatever corrective action is végd to meet the
Building Standard.

Standing water on stoops, patios, porches and gdi@ays during the Limited
Warranty.

Water should drain from outdoor stoops and steps.possibility of minor
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Responsibility

water standing on stoops for a short perioeratin can be anticipated.
Blowing rain can enter garage around garagesdoo

Builder shall take corrective action to assurertage of such areas by
sawing grooves to drain such areas.

3. Masonry

A. Unit Masonry

(1) Possible Defect

Building Standard

Responsibility

(2) Possible Defect

Building Standard

Responsibility

Basement or foundation wall cracks

Small cracks not affecting structural stabilitg @ot unusual in mortar joints
or masonry foundation walls. Cracks greatenth/® inch in width shall be
repaired.

Builder will repair cracks in excess of 1/8 inghgminting or patching.
These deficiencies shall be reported and repadrde during the Limited
Warranty Period.

Cracks in masonry walls or veneer during the Lichiféarranty.

Small hairline cracks due to shrinkage are commanartar joints in
masonry construction. Cracks greater thanrg/B in width are considered
excessive.

Builder will repair cracks in excess of BuildingaBtard by pointing or
patching. These repairs shall be made duried timited Warranty Period.
Builder will not be responsible for color vaitan between old and

new mortar.

4. Wood and Plastic

A. Rough Carpentry

1)

(2)

®3)

Possible Defect

Building Standard

Responsibility
Possible Defect

Building Standard

Responsibility

Possible Defect

Floors squeak or subfloor appears loose during.iinéed Warranty.

Floor squeaks and loose subfloor are often tempa@mnditions common to
new construction, and a squeak-proof floor catwe guaranteed.

Builder will correct or repair to meet Building &tdard.

Uneven wood floors during the Limited Warranty.

Floors shall not have more than 1/4 inch ridgeeprdssion within any 32 inch
measurement when measured parallel to thesjddibwable floor and ceiling
joist deflections are governed by the appliedhlilding code.

Builder will correct or repair to meet Building Stéard.

Bowed walls during the Limited Warranty.

Building Standard All interior and exterior walls have slight variagon their finished surfaces.

Bowing of walls should not detract from or bismthe wall's finished
surface. Walls should not bow more than 1/4ioat of line within any 32
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Responsibility
(4) Possible Defect

Building Standard

Responsibility

inch horizontal or vertical measurement.
Builder will repair to meet the Building Standard.
Out-of-plumb walls.

Walls should not be more than 1/4 inch out of pluotbany 32 inch vertical
measurement.

Builder will repair to meet the Building Standard.

B. Finish Carpentry (Interior)

(1) Possible Defect

Building Standard

Responsibility

Poor quality of interior trim workmanship

Joints in moldings or joint between moldings angheent surface shall not
result in open joints exceeding 1/8 inch inthid

Builder will repair defective joints, as definedaw@king is acceptable.

C. Finish Carpentry (Exterior)

(1) Possible Defect

Building Standard

Responsibility

Poor quality of exterior trim workmanship.

Joints between exterior trim elements, includirdirgj and masonry, shall not
result in open joints in excess of 3/8 inchalincases the exterior trim,
masonry and siding shall be capable of perfognits function to exclude

the elements.

Builder will repair open joints, as defined. Caulliis acceptable.

5. Thermal and Moisture Protection

A. Insulation
(1) Possible Defect

Building Standard

Responsibility

B. Louvers and Vents
(1) Possible Defect

Insufficient insulation.

Insulation shall be installed in accordance with $pecification sheet and
contract.

Builder will install insulation to meet the speciikion requirements.

Leaks due to snow or rain driven into the attiotlyh louvers or vents.

Building Standard Attic vents and/or louvers must be provided forgmoventilation of the attic

Responsibility
C. Roofing and Siding
(1) Possible Defect

Building Standard

of the structure.

None.

Roof or flashing leaks during the Limited Warranty.
Roofs or flashing shall not leak under normallyieipated conditions, except

where cause is determined to result from iasteaf, or debris buildup or
Buyer action or negligence.
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Responsibility

(2) Possible Defect

Building Standard

Responsibility

D. Gutters
(1) Possible Defect

Building Standard

Responsibility

(2) Possible Defect

Building Standard

Responsibility

E. Sealants
(1) Possible Defect

Building Standard

Responsibility

F. Waterproofing
(1) Possible Defect

Building Standard

Responsibility

Builder will repair any verified roof or flashingdks not caused by
ice/snow, leaf, or debris buildup or Buyer astor negligence.

Delamination of veneer siding or joint separatiominly the Limited Warranty.

All siding shall be installed according to the miamturer’s and industry’s
accepted standards. Separations and delamiratill be repaired or
replaced.

Builder will repair or replace siding as neededesslcaused by Buyer
neglect to maintain siding properly. Repaireghamay not match in color
and/or texture. For surfaces requiring paini)dr will paint only the

new materials. The Buyer can expect that thdynpainted surface may not
match original surface in color.

Gutter and/or down spout leak during the Limitedriaaty.

Gutters and down spouts shall not leak but gutterg overflow during
heavy rain.

Builder will repair leaks. It is a Buyer resporibil to keep gutters and
down spouts free of leaves and debris whicldcoause overflow.

Water standing in gutters during the Limited Watyan

When gutter is unobstructed by debris, the wategllshall not exceed one (1)
inch in depth. Industry practice is to instalkters approximately level.
Consequently, it is entirely possible that draatounts of water will stand in
certain sections of gutter immediately afteaia.

Builder will correct to meet Building Standard.

Leaks in exterior walls due to inadequate caulking

Joints and cracks in exterior wall surfaces andimdampenings shall be
properly caulked to exclude the entry of water.

Builder will repair and/or caulk joints or crackseéxterior wall surfaces

as requires to correct deficiencies once, dutfie Limited Warranty Period.
Even properly installed caulking will shrinkdamust be maintained during the
life of the Home.

Leaks in basement

Leaks resulting in actual trickling of water sHadl repaired. Leaks caused by
improper landscaping by the Buyer or failuretef Buyer to maintain proper
grades are not covered by this Limited Warrabgmpness of the walls and
floors may occur in new construction and is cantsidered a deficiency.

Builder will take such actions as necessary toembasement leaks except
where the cause is determined to result frolyeBaction or negligence.
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6. Doors and Windows

A. Wood, Metal, and Plastic Doors

1)

(2)

3)

(4)

(%)

B. Glass

1)

Possible Defect

Building Standard

Responsibility
Possible Defect

Building Standard

Responsibility

Possible Defect
Building Standard
Responsibility
Possible Defect
Building Standard

Responsibility

Possible Defect
Building Standard

Responsibility

Possible Defect
Building Standard

Responsibility

C. Garage Doors

1)

Possible Defect

Warpage of exterior doors during the Limited Watyan

Exterior doors will warp to some degree due totémperature differential on
inside and outside surfaces. However, theyl siosalwarp to the extent that
they become inoperable or cease to be weadbistant or exceed National
Woodwork Manufacturers Association Standard$ ifich, measured
diagonally from corner to corner).

Builder will correct or replace and refinish defeetdoors.

Warpage of interior passage and closet doors dtinad imited Warranty.
Interior doors (full opening) shall not warp in ess of National Woodwork
Manufacturers Association Standards (1/4 inedasured diagonally from
corner to corner).

Builder will correct or replace and refinish defeetdoors to match
existing doors as nearly as possible, durieg.imited Warranty Period.

Shrinkage of insert panels show raw edges.

Panels will shrink and expand and may expose utgghiurfaces.
None.

Split in door panel during the Limited Warranty.

Split panels shall not allow light to be visibledbgh door.

Builder will, if light is visible, fill split and natch paint or stain as
closely as possible, one time during the Lichiéarranty Period.

Scratches or dents in door.
Door should be scratch and dent free at the tihodosing.

Builder will repair all dents and scratches thatenv@dicated on the
preoccupancy inspection report made by the Buye

Broken glass.

None.

Broken glass not reported to Builder prior to ahgsis the Buyer

responsibility.

Garage door fails to operate properly, under nouselduring the Limited
Warranty.
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Building Standard
Responsibility
(2) Possible Defect

Building Standard

Responsibility

D. Windows
(1) Possible Defect

Building Standard
Responsibility
(2) Possible Defect

Building Standard

Responsibility

Garage doors shall operate properly.
Builder will correct or adjust garage doors as eyl
Garage doors allow entrance of snow or water duhied_imited Warranty.

Garage doors shall be installed as recommendeldebmanufacturer. Some
entrance of the elements can be expected afermal conditions.

Builder will adjust or correct garage doors to meenufacturer’s

recommendations. Builder is not responsibleébfowing rain coming in
garage around garage door.

Malfunction of windows during the Limited Warrar®eriod.

Windows shall operate with reasonable ease, agrusi

Builder will correct or repair as required.

Condensation and/or frost on windows.

Windows will collect condensation on interior suwéa when extreme
temperature differences and high humidity Is\ak present. Condensation is
usually the result of climatic/humidity conditis, created by the Buyer.
Unless directly attributed to faulty installatiomindow condensation is a

result of conditions beyond Builder’s contidb corrective action
required.

E. Weather-stripping and Seals

(1) Possible Defect

Building Standard

Responsibility

Air infiltration around doors and windows duringethimited Warranty Period.

Some infiltration is normally noticeable around doand windows, especially
during high winds. Poorly fitted weather-stiiipg shall be adjusted or
replaced. It may be necessary for the Buydiate® storm doors and windows
installed to provide satisfactory solutionsiigh wind areas.

Builder will adjust or correct poorly fitted doomsindows and poorly
fitted weather stripping.

7. Finishes

A. Gypsum Wallboard
(1) Possible Defect

Building Standard

Responsibility

Defects which appear during the Limited Warrantgtsas nail pops, blisters
in tape, or other blemishes.

Slight “imperfections” such as nail pops, seamdinad cracks not exceeding
1/8 inch in width are common in gypsum walllwbarstallations and are
considered acceptable.

Builder will repair only cracks exceeding 1/8 inchwidth, one time
only, during the Limited Warranty Period. (Se€., “Painting.”)
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B. Ceramic Tile
(1) PossibleDefect

Building Standard

Responsibility

(2) Possible Defect

Building Standard

Responsibility

Ceramic tile cracks or becomes loose during theteniWarranty Period.
Ceramic tile shall not crack or become loose dutirgWarranty Period.

Builder will replace cracked tiles and re-secumesiotiles unless the
defects were caused by the Buyer action or negtgeBuilder will not
be responsible for discontinued patterns oorogdriations in ceramic tile.

Cracks appear in grouting of ceramic tile jointsabjunctions with other
materials such as a bathtub.

Cracks in grouting of ceramic tile joints are conmiyodue to normal
shrinkage conditions.

Builder will repair grouting if necessary one timely, during the
Limited Warranty Period. Builder will not besgonsible for color
variations or discontinued colored grout. Regjrg of these cracks is a
maintenance responsibility of the Buyer witthie life of the Home.

C. Finished Wood Flooring
(1) Possible Defect

Building Standard

Responsibility

D. Resilient Flooring

(1)

(@)

©)

Possible Defect

Building Standard

Responsibility

Possible Defect

Building Standard

Responsibility

Possible Defect
Building Standard

Responsibility

Cracks developing between floor boards during tineited Warranty.
Cracks in excess of 1/8 inch in width shall be ected.

Builder will repair cracks in excess of 1/8 inchfiljng or replacing, at
Builder’s option.

Nail pops appear on the surface of resilient floguring the Limited
Warranty.

Readily apparent nail pops shall be repaired.

Builder will correct nail pops which have broker tsurface. Builder will
repair or replace, at it's sole option, resitiloor covering in the
affected area with similar material. Buildetlwiot be responsible for
discontinued patterns or color variations ia tloor covering.

Depression or ridges appear in the resilient flogpdue to subtle irregularities
during the Limited Warranty.

Readily apparent depressions or ridges exceedéinéth shall be repaired.
The ridge or depression measurement is takémeagap created at one end
of a six inch straightedge placed over the eegion or ridge with three inches
of the straightedge on one side of the defesdt tightly to the floor.

Builder will take corrective action as necessamybhtting the defect
within acceptable tolerance so that the affitetrea is not readily visible.
Builder will not be responsible for discontimugatterns or color
variations in floor covering.

Resilient flooring loses adhesion during the Liditarranty.

Resilient flooring shall not lift, bubble or becomeglued.

Builder will repair or replace, at it's sole optidhe affected resilient
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(4) Possible Defect
Building Standard
Responsibility

E. Painting

(1) Possible Defect
Building Standard
Responsible

(2) Possible Defect
Building Standard

Responsibility
(3) Possible Defect

Building Standard

Responsibility

(4) Possible Defect

Building Standard

Responsibility

F. Wall Covering
(1) Possible Defect

Building Standard

Responsibility

flooring as required. Builder will not be resggible for discontinued
patterns or color variation of floor coverimg,for problems caused by
Buyer neglect or abuse.

Seams or shrinkage gaps at resilient flooring gthtring the Limited
Warranty.

Gaps shall not exceed 1/16 inch in width in restli@oor covering joints.
Where dissimilar materials abut, a gap notxteed 1/8 inch is permissible.

Builder will repair or replace, at it's sole optidghe affected resilient
flooring as required. Builder will not be resgible for discontinued

patterns or color variation of floor coverimg,for problems caused by Buyer
neglect or abuse.

Exterior paint or stain peels, deteriorates or $adigring the Limited Warranty.

Exterior paint or stains should not fail during thMarranty period. However,
fading is normal and the degree is dependewtioratic conditions.

If paint or stain is defective, Builder will propgiprepare and refinish
affected areas, matching color as close astpessVhere finish deterioration
affects the majority of the wall area, the wehatea will be refinished.

Painting required as corollary repair because loéiotvork.

Repairs required under this Limited Warranty sbalfinished to match
surrounding areas as closely as practicable.

Builder will finish repair work as indicated.

Deterioration of varnish or lacquer finishes.

Natural finishes on interior woodwork shall notetérate during the Limited
Warranty Period. However, varnish type finishesd on the exterior will

deteriorate rapidly and are not covered bylLihdted Warranty.

Builder will retouch affected areas of natural $iminterior woodwork,
matching the color as clearly as possible.

Mildew or fungus on painted surfaces.

Mildew or fungus will form on a painted surfacdh& structure is subject to
abnormal exposures (i.e., rainfall, ocean, lakeiver front).

Mildew or fungus formation is a condition that Biel cannot control

and is a Buyer maintenance item unless itresalt of noncompliance with
other sections of the Building Standard.

Peeling of wall covering during the Limited Warnant
Peeling of wall covering shall not occur.

Builder will repair or replace defective wall coireg applications.
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(2) Possible Defect
Building Standard
Responsibility

G. Carpeting
(1) Possible Defect

Building Standard
Responsibility

(2) Possible Defect

Building Standard

Responsibility

(3) Possible Defect
Building Standard
Responsibility

H. Special Coatings
(1) Possible Defect

Building Standard

Responsibility

Edge mismatching in pattern of wall covering.
None.

None.

Open carpet seams during the Limited Warranty.
Carpet seams will show. However, no visible gagciseptable.
Builder will correct.

Carpeting becomes loose, seams separate or stiggtmtéurs during the
Limited Warranty.

Wall to wall carpeting, installed as the primamydi covering, when stretched
and secured properly shall not come up, bedoose, or separate from its
point of attachment.

Builder will re-stretch or re-secure carpeting asaed, if original
installation was performed by Builder.

Spots on carpet, minor fading, not indicated onpife®ccupancy inspection.
Exposure to light may cause spots on carpet amdfwor fading.

None.

Cracks in exterior stucco wall surfaces.

Cracks are not unusual in exterior stucco wallaeé. Cracks greater than
1/8 inch in width shall be repaired.

Builder will repair cracks exceeding 1/8 inch irditi, one time only,
during the Limited Warranty Period.

8. Specialties

A. Louvers and Vents
(1) Possible Defects

Inadequate ventilation of attics.

Building Standard Attic spaces shall be ventilated as required byafiyoved building code.

Responsibility

B. Fireplaces
(1) Possible Defects

Builder shall provide for adequate ventilation. [Bar will not
be responsible for alterations to the origeaitem.

Fireplace or chimney does not draw properly.

Building Standard A properly designed and constructed fireplace dmchieey shall function

properly. It is normal to expect that high wénthn cause temporary negative
draft situations. Similar negative draft sitaas can also be caused by
obstructions such as large branches of treesltse to the chimney. Some
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(2)

3)

(4)

Responsibility

Possible Defects

Building Standard

Responsibility

Possible Defect
Building Standard
Responsibility
Possible Defect
Building Standard

Responsibility

homes may need to have a window opened sligiityeate an effective
draft, if they have been insulated and weatloerfied to meet high energy
conservation criteria.

Builder will determine the cause of malfunction amdrect, if the
problem is one of design or construction offireplace.

Chimney separates from structure to which it iacited.
Newly built fireplaces will often incur slight amots of separation.
Separation shall not exceed 1/2 inch from tlérstructure in any 10 foot

vertical measurement.

Builder will determine the cause of separation emdect if standard
is not met. Caulking is acceptable.

Firebox paint changed by fire.

None.

None. Heat from fires will alter finish.
Cracked firebrick and mortar joints.
None.

None. Heat and flames from “roaring” fires willuse cracking.

9. Equipment
A. Cabinets
(1) Possible Defects

(2)

3)

Building Standard

Responsibility

Possible Defects

Building Standard

Responsibility
Possible Defects
Building Standard

Responsibility

Surface cracks, joint delaminations and chips gihhgressure laminates on
vanity and kitchen cabinet countertops durhmgltimited Warranty.

Countertops fabricated with high pressure lamicateering shall not
delaminate.

Builder will replace delaminated coverings to mgacified criteria.
Builder will not be responsible for chips armdaks noted after the
preoccupancy inspection.

Kitchen cabinet malfunctions within the Limited Wanty Period.

Warpage not to exceed 1/4 inch as measured froenffam to point of
furthermost warpage with door or drawer frantliosed position.

Builder will correct or replace doors or drawerrfts.
Gaps between cabinets, ceilings or walls.
Acceptable tolerance 1/4 inch in width.

Builder will correct to meet Building Standard.
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10. Plumbing

A. Water Supply System
(1) Possible Defect

Building Standard

Responsibility

(2) Possible Defect

Building Standard

Responsibility

B. Plumbing System
(1) Possible Defect

Building Standard
Responsibility

(2) Possible Defect

Building Standard

Responsibility

(3) Possible Defect

Building Standard

Responsibility

(4) Possible Defect

Building Standard

Plumbing pipes freeze and burst.

Drain, waste and vent, and water pipes shall bguately protected as
required by applicable code, during normalcpéted cold weather, and as
defined in accordance with American Societidehting, Refrigerating and
Air Conditioning Engineers (“ASHRAE") designtgeratures, to prevent
freezing.

Builder will correct situations not meeting codeisithe Buyer’'s
responsibility to drain or otherwise proteciel and exterior faucets exposed
to freezing temperatures.

Water supply system fails to deliver water.

All on-site service connections to municipal watain and private water
supply shall be Builder’s responsibility. Ptiwaystems shall be

designed and installed in accordance with agtduilding, plumbing and
health codes.

Builder will repair if failure is result of defes® workmanship or

materials. If conditions beyond Builder’s cantdisrupt or eliminate
the source of the supply, Builder has no resiiility.

Faucet or valve leak during the Limited Warranty.
No valve or faucet shall leak due to defects inkmmanship and materials.
Builder will repair or replace the leaking faucetalve.

Defective plumbing fixtures, appliances or trintifigs during the Limited
Warranty.

Fixtures, appliances or fittings shall comply witieir manufacturer’'s
standards.

Builder will replace any defective fixture or fitj which does not
meet acceptable standards, as defined by thefaturer.

Noisy water pipes during the Limited Warranty.

There will be some noise emitting from the watgrepsystem, due to the flow
or water. However, water hammer shall be elatgd.

Builder cannot remove all noises due to water fiowd pipe expansion.
Builder will correct to eliminate “water hammier

Cracking or chipping of porcelain, marble or fibleigs surfaces.

Chips and cracks on surfaces of bathtubs and kitshiks can occur when
surface is hit with a sharp or heavy object.
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Responsibility Builder will not be responsible for repairs unlelssnage is indicated
on the preoccupancy inspection or is repor&fdre the closing.

C. Piping
(1) Possible Defect Leakage from any piping during the Limited Warranty

Building Standard No leaks of any kind shall exist in any soil, wastent or water pipe. Leaks on
the road side of the water meter are the respiity of the appropriate
utility company. Condensation on piping doesaanstitute leakage, and is
not covered.

Responsibility Builder will make repairs to eliminate leakage.
(2) Possible Defect Stopped up sewers, fixtures and drains during thetéd Warranty.
Building Standard  Sewers, fixtures and drains shall operate properly.

Responsibility Builder will not be responsible for sewers, fixtsii@nd drains which are
clogged through Buyer negligence. Where defeatbnstruction is shown to
be the cause, Builder will assume the coshefépair.

(3) Possible Defect Refrigerant lines leak during the Limited Warranty.
Building Standard Refrigerant lines shall not develop leaks duringma operation.

Responsibility Builder will repair leaking refrigerant lines anelcharge unit, unless
damage was caused by the Buyer.

D. Septic Tank System
(1) Possible Defect Septic system fails to operate properly

Building Standard Septic system shall function adequately during@disons, under climatic
conditions normal or reasonably anticipatedéolaon local records) for the
location of the home. Septic systems shalldsghed and installed to
comply with applicable governmental codesni.a

Responsibility Builder will repair, or otherwise correct, a mal@dioning or non operating
system, if failure is caused by faulty instadia, or other cause relating to
actions of the Builder or contractors or suliractors under the Builder’s
control. Builder will not be responsible forssgm malfunction or damage
which is caused by Buyer negligence, lack stesyn maintenance, or
other causes attributable to actions of theeBuay Buyer’s contractors,
not under the control of the Builder, includifgit not necessarily limited
to, the addition of fixtures, items of equipmeappliances or other sources
of waste or water to the plumbing system seituethe septic system, and
damage, or changes to the septic system iastadlor surrounding soil
conditions critical to the system’s functioning

11. Heating and Cooling

A. Heating
(1) Possible Defect Inadequate heating during the Limited Warranty.

Building Standard Heating system shall be capable of producing adengmperature of 70
degrees F, as measured in the center of each aba height of 5 feet above
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Responsibility

B. Refrigeration
(1) Possible Defect

Building Standard

Responsibility
C. Condensation Lines
(1) Possible Defect
Building Standard

Responsibility

the floor, under local outdoor winter desigmditions as specified in
ASHRAE handbook. Federal, state or local enemges shall supersede this
standard where such codes have been localfytedo

Builder will correct heating system to provide teguired temperatures
However, the Buyer shall be responsible foabeing dampers, registers and
other minor adjustments.

Inadequate cooling during the Limited Warranty.

The cooling system shall be capable of maintaimitgmperature of 78
degrees F, as measured in the center of each aba height of 5 feet above
the floor, under local outdoor summer designditions as specified in
ASHRAE handbook. In the case of outside tentpeta exceeding 95
degrees F, a differential of 15 degrees F foeoutside temperature will be
maintained. Federal, state, or local energysadhall supersede this standard
where such codes have been locally adopted.

Builder will correct cooling system to meet tempara conditions, in
accordance with specifications.

Condensation lines clog up.
None.

Condensation lines will clog eventually under noroee. This is a Buyer
maintenance item.

12. Ventilation

A. Air Distribution
(1) Possible Defect

Building Standard

Responsibility
(2) Possible Defect
Building Standard

Responsibility

Noisy ductwork.

When ductwork is heated it expands and when cablashtracts. The result is
“ticking” or “cracking” which is generally toebexpected.

None.
Ductwork separates or becomes unattached durinigithieed Warranty.
Ductwork shall remain intact and securely fastened.

Builder will re-attach and re-secure all separatednattached
ductwork.

13. Electrical

A. Circuit Breakers
(1) Possible Defect

Building Standard

Circuit breakers (excluding ground fault interrug)e‘kick out” during the
Limited Warranty.

Circuit breakers shall not activate under normalges
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Responsibility

(2) Possible Defect

Building Standard

Responsibility

Builder will check wiring circuits for conformity ith electrical code
requirements. Builder will correct circuitry tnmonforming to code
specifications.

Ground fault interrupter trips frequently.

Ground fault interrupters are sensitive devicetalfes] into the electrical
system to provide protection against electriteick. These sensitive devices
can be tripped very easily.

Builder shall install ground fault interrupter incardance with
approved electrical code. Tripping is to beemtpd and is not covered,
unless due to a construction defect.

B. Outlets, Switches and Fixtures

(1) Possible Defect

Building Standard

Responsibility

(2) Possible Defect

Building Standard
Responsibility

C. Wiring
(1) Possible Defect

Building Standard

Responsibility

Drafts from electrical outlets.

Electrical junction boxes on exterior walls may ¢gwoe air flow whereby the
cold air can be drawn through the outlet into@m. The problem is normal in
new home construction.

None.

Malfunction of electrical outlets, switches or fixés during the Limited
Warranty.

All switches, fixtures and outlets shall operaténdsnded.

Builder will repair or replace defective switchéstures and outlets.

Failure of wiring to carry its designed load.

Wiring should be capable of carrying the desigredilfor normal
residential use.

Builder will check wiring for conformity with appxed electrical code
requirements. Builder will repair wiring notrdorming to code
specifications.

The Buyer hereby acknowledges that the Bhgsrread,
understood and accepted these Building Quatdéndards.

34



Exhibit Il to Limited Warranty Agreement

NEW PACE HOMES, LLC
PREOCCUPANCY INSPECTION AND ORIENTATION

PURCHASER DATE
LOT DEVELOPMENT

ADDRESS PHONE
ORIENTATION:

1. Location of access stairs and panels, furnadeoaerflow pan, property pins and easements.

2. Operation of garbage disposal, cooking rangeozed, water heater, furnace, dishwasher, smoke
detector, and fireplace.

3. Location, operation and/or maintenance of eatddundation drains, water meter, plumbing cleah-o
stub, main water shut-off valve, garage do@map, electrical panel box, air return filters, and
sprinkler system.

ITEMS NOT WARRANTED AFTER CLOSING:

1. Landscaping, trees, and shrubs.

2. Scratches and/or dents on appliances, cabowisfer tops, floor coverings, plumbing fixturaght fixtures,
doors, exterior walls, and interior walls.

3. Broken light fixtures, broken windows, torn sems, and stained or torn flooring.

4. Cracks in concrete that do not exceed the aabkplimits as defined in the Building Standards.

PURCHASER’'S ACKNOWLEDGMENT: The above areas have been explained to my saiisfaand understanding.

New Pace Homes, LLC Representative Buyer Buyer

FINAL REPAIR CHECKLIST

DATE OF INSPECTION

| HEREBY ACCEPT THIS HOUSE WITH NO REPAIRS NEEDEIXEEPT FOR THE FOLLOWING:

EXTERIOR:

INTERIOR:

GREAT ROOM/DEN
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DINING ROOM

KITCHEN

FOYER

MASTER B/R

MASTER BATH

B/R 2

B/R3

HALL BATH

OTHER

READ CAREFULLY.

Your signature below acknowledges your understandf the Limited New Home Warranty of New Pace dem
LLC further, that you have inspected your new h@me that noted defects have been listed on tlgje fia correction. New
Pace Homes, LLC is responsible for resolving aemg noted that are covered under the Limited Nemél@/arranty. Many
of these will be corrected immediately. Howevee, siervices of a subcontractor may be requireds paud materials may need
to be ordered. Therefore, you should expect congpietf the covered items within thirty (30) daydess other scheduling is
arranged with you.

New Pace Homes, LLC, will resolve cosmetic defected during this inspection. THIS IS YOUR ONLY
OPPORTUNITY TO OBTAIN SERVICE ON SUCH ITEMS. Repaif subsequent cosmetic damages (chips, dentsclsesa
paint touch-up, etc.) is considered to be youroasibility.

Any future items that you wish to request serfareunder the terms of the Limited New Home Waryamust be
reported in writing. Please refer to the Home Ovenltanual that you receive at closing for instran8 on reporting these
items. The Limited New Home Warranty is not to bastrued as a maintenance warraRPORTS OF EMERGENCY
ITEMS CAN BE TAKEN OVER THE PHONE OR YOU MAY CALL HE SUBCONTRACTOR DIRECTLY.

IT ISHEREBY AGREED BETWEEN PURCHASER AND NEW PACGHOMES, LLC THAT THE HOUSE
LISTED ABOVE HAS NO REPAIRS NEEDED OR DEFICIENCIHN CONSTRUCTION, EXCEPT THOSE ITEMS
LISTED ABOVE.

PURCHASER DATE NEW PACE HOMES, LLC DATE

PURCHASER DATE REAL ESTATE AGENT DATE
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Exhibit “D”
NEW PACE HOMES, LLC

Contract Options

A Purchaser of a New Pace Homes, LLC house in Le§acings has the choice of several different aystio
regards to the sales contract. There are six léasled on the amount of down payment, any contoigenand
whether the house is a Spec. (inventory) or Pre-Sal

Review the six levels below to see which is begeduor you.

Speculative (Spec.) House:

Level 1-S (Spec. House with Earnest Money only arlontingencies)

1. $1,000 earnest money payment to be held by SaurRealty, LLC

2. An estimatedompletion date will be given based on New Paceék) overall construction schedule.
3. The construction stage of the house will deteemihat decorating decisions will be allowed witho

possible additional charges.
4 New Pace Homes will have the right to approVdedorating decisions.
5. There will be a 48 hour Break Clause Addenduached to the contract.
6 At all times, this house will be advertised $ate and subject to a Break Clause.

Level 2-S (Spec. House with Min. Down Payment andd\Contingencies)

1 $2,000 down payment to New Pace Homes, LLC.

2. $1,000 earnest money payment to be held by StaurRealty, LLC.

3. An estimate@ompletion date will be given depending on NewePdomes’ construction schedule.
4, The construction stage of the house will deteemihat decorating decisions will be allowed witho

possible additional charges.

Level 3-S (Spec. House with Required Down Paymenihd No Contingencies)

1. $6,000 down payment to New Pace Homes, LLC.

2. $1,000 earnest money payment to be held by StaurRealty, LLC.

3. A firm completion date will be given, subject to the teand conditions of the contract.

4, The construction stage of the house will deteemihat decorating decisions will be allowed witho

possible additional charges.

Pre-Sale House:

Level 1-P (Pre-sale with Min. Down Payment and Coirtgencies)

1. $2,000 down payment to New Pace Homes, LLC

2. $1,000 earnest money payment to be held by StaurRealty, LLC.

3. Your choice of one of New Pace Homes’ planslatsd

4 An estimatedompletion date will be given. New Pace Homes wdlk the house into its overall

construction schedule.

New Pace Homes reserves the right to apprddeebrating decisions.

There will be a 48 hour Break Clause Addenduached to the contract.

At all times, this lot/house will be advertised sale and subject to a Break Clause.

No o
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Level 2-P (Pre-sale w/ $5,000 Deposit with Contingeies)

A $4,000 down payment to New Pace Homes, LLC.

A $1,000 earnest money payment to be held by Star Realty, LLC.

Your choice of one of New Pace Homes’ planslatyd

An estimatedompletion date.

No Break Clause will be in effect until aftbetinstallation of the drywall. If angontingencies still

remain, then a 72 hour Break Clause will go infecf

New Pace Homes reserves the right to approwieatirating decisions until the removal of all

contingencies.

7. Upon the removal of all the contingencies andgrade to Level 3-P, a firm completion date will be
given, subject to the terms and conditions of thatmct.

arwdE

o

Level 3-P (Pre-sale w/ Required Deposit and No Cangencies)

1. A $7,000 down payment to New Pace Homes, LLC.

2. A $1,000 earnest money payment to be held by Star Realty, LLC

3. Your choice of one of New Pace Homes’ planslatsl

4, A firm completion date will be given, subject to the tesind conditions of the contract.

*** All completion dates are subject to the ternmaconditions of Paragraphs 3, 5, 9, 10, 16 & 3thefConstruction
Agreement.

Level has been chosen by the Buyer. IBther wishes to upgrade at a later date, then both
the Buyer and Seller should initial the change daue it.

Lot #
Buyer Date New Pace Homes, LLC Date
Buyer Date
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ADDENDUM A

The terms and conditions of this addendum are tagbinat certain agreement dated the day of ,
20 , between the undersigned Buyer and Seliehéoproperty located at:

1. Not a Custom Built Home on Buyer’s Property

Initials THIS IS NOT AN AGREEMENT FOR THE CONSTRUCTION OF@USTOM BUILT HOME ON

BUYER'S PROPERTYThis property is owned by the Seller until closiBpould a dispute arise between the Seller and
Buyer, the Seller shall have the right, at his slideretion, to terminate this Agreement by notifythe Buyer in writing and
by refunding all earnest money to the Buyer withihdays from the date of notification. At this tithe Agreement shall be
deemed terminated, and both the Seller and Buysh It relieved of any further obligations.

2. Variances from Home to Home

Initials Buyer acknowledges that each home is harelanadi unique, and although this home is basedeopléims and
specifications indicated herein, variations in latymay occur. Seller expressly reserves the rigimake any changes in the
plans and specifications described herein as magdéred by governmental authority or the Legapyirg)s ARC. Plan
specifications, features, upgrades, selectiondiaisthes may vary from one home to another.

3. Preparing to Close

Initials It is very important that you do not makg final moving plans until we provide you withienf closing date.
Please understand that the Seller cannot accqgingibility for temporary lodging, furniture stoegnterest rate locks or
other expenses related to a delayed closing.

4. New Home Introduction and Preoccupancy Inspection

Initials The Buyer will be given notice to schedulgalk-through and will have 7 days to scheduleaékyhrough to
create the Final Punch List, which will be comptetan the Preoccupancy Inspection Agreement formgRist) attached as
Exhibit Il to the Limited New Home Warranty Agreentelf Buyer does not schedule a walk-through witthiis 7 day period,
then it is deemed as a waiver on the Buyers patbta walk-through and no Punch List is createditdlos shall be part of
the Punch List unless such items are actually evrittn the Punch List. Buyer acknowledges that Seflé make its best
effort to complete all of the items agreed uportt@Punch List in a timely manner as soon as reddpipossible. During this
walk-through, the Seller’s representative will oduce you to the home, explain how it operates,givel you a brief review
of homeowner maintenance and list any items thed ne be completed. Punch List shall be agreed bydroth parties to be
acceptable. At the event the parties cannot reaehsonable agreement, Seller reserves the riglatricel the Agreement and
refund the Earnest Money with the exception of gesrmade to the original specifications or by cleaorglers.

Walk-throughs are scheduled Monday - Friday fro608.m. to 3:00 p.m. Please set aside enough myofi to be relaxed
and, if possible, leave your children with a sittenly parties taking title to the property andititeal estate agent will be
permitted at this appointment to review the home.

5. Drainage and Fencing

Initials Buyer acknowledges and accepts that Selteno responsibility for drainage problems caumsed
landscaping changes and fencing installed by neighdp homeowners. Buyer further agrees that angifgninstalled on
Buyer’s property will be at least 2 inches abowe ghound to allow for water drainage. Fence deaighplacement must be
approved by the Architectural Review Committee befastallation. Yard drains must be kept cleastoppage and is the
responsibility of the Buyer after closing.

Seller’s Initials Buyer’s Initials
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6. Maintenance and Prevention of Moisture-Related Conitions

Initials Buyer hereby acknowledges and agreesiploatthe closing of the Property by Buyer: (i)Hal be the
responsibility and obligation of the Buyer to maintthe Property, including the Dwelling and alhgmonents thereof, in good
condition and repair, including but not limited &dl, caulking, water seals, exterior surfaces amidlies, mortar, water pipes,
drainage systems, HVAC pipes and systems, baseandrarawl space areas, gutters, roofs, atticsleamtscaping, for the
prevention of water penetration, mildew, mold, gsoifungi, damage to wood, and other materials.oimek moisture related
conditions; (ii) The failure to do so could resualhealth-related problems and/or damage to thpdetg; (iii) Seller shall have
no liability or responsibility with respect to sepand (iv) Buyer hereby waives and disclaims dayrts against the Seller
arising out of any such condition and any loss, @gen or injury resulting there from.

Witness Buyer Date
Witness Buyer Date
Witness Seller Date
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